
A FAIR TAX 

FOR 

ILLINOIS 



THE RESPONSIBLE BUDGET COALITION 

Over 300 organizations  

Cross sector – human services, health care, higher education, pre k-12, labor unions, civic organizations, faith 

communities  

Non-partisan – focused on good policy, not electioneering  



BEFORE THE BUDGET IMPASSE, ILLINOIS WAS MEDIUM – 

LOW TAX OVERALL  



BUT WE WERE UNDERINVESTED IN OUR COMMUNITIES  

50th in the country in state support for public education 

50th in the country in full-time state workers per 1000 residents  
 

37th in total state expenditures per capita 

Consider that:  

 
 

National Association of State Budget Officers (2013), Census (2013), and Kaiser Family Foundation 

(2015), CBPP  

*General or formula funding is the primary form of state K-12 funding. States also typically provide 

revenue for other, more specific purposes, such as bus transportation and contributions to school 

employee pension plans.  

Note: California, Hawaii, Indiana, and Kansas are excluded because the data necessary to make a 

valid comparison are not available.  

Source: CBPP budget analysis and National Center for Education Statistics enrollment estimates  



WHERE DOES THE MONEY GO?  



2014: GOVERNOR RAUNER AND THE GENERAL ASSEMBLY 

DECIDE TO ALLOW THE INCOME TAX TO FALL   



THE LAST TAX CUT BENEFITED THE WEALTHY  



BUDGET IMPASSE  

Illinois goes more than 2 years without a budget – longest in U.S. history  

Backlog of unpaid bills reaches $16 billion  

State road construction projects halted  

State downgraded to near junk status – the lowest state rating in U.S. History   

People denied essential services, while providers go over a year without receiving payment  



FINALLY, A BUDGET – JULY, 2017  

Prohibits a taxpayer with an adjusted gross income of more than $250,000 (or $500,000 for spouses filing a joint federal return) from claiming: 

Standard Exemption, Property Tax Credit, or Education Expense Credit.  

Increases the state’s Earned Income Tax Credit from 10% of the federal EITC to 14% in tax year 2017 and then to 18% in tax year 2018  

Increases the maximum Education Expense Credit amount from $500 to $750.  

 SOME POSITIVE ELEMENTS:   

Creates a new tax credit of up to $250 for teachers who use personal income on instructional materials and supplies.  

Closes 3 corporate loop holes.  



ILLINOIS IS STILL DROWNING IN RED INK   

10 percent cut to transfers to local government distributive fund and public transit funds  

10 percent cut to higher education  

 1. Over $3 billion in Cuts  

$1.4 billion cut by creating a Tier III pension (no savings will be realized this year)  

Additional human service lines zeroed out  

 2. Authorized $6 billion in bonding  

 3. Authorized nearly $1.5 billion in special fund transfers (must be paid back within 24 months)  



MORE CUTS  

Teach Reach: -36 percent  

Youth Employment Programs: -23 percent  

Independent Living Centers: -12 percent  

October, 2017   

Governor Rauner issued a $89 million budget reduction across 36 social service 

programs    

Westside Health Authority Crisis Intervention: -66 percent  



 THE FISCAL YEAR 2019 PROPOSED BUDGET:  

BUILT ON A SHAKY FOUNDATION  



IT’S EVEN WORSE THAN IT SEEMS  



WHERE DO WE GO FROM HERE?  



TWO APPROACHES TO TAX POLICY  



THE FACTS  

Nearly all income growth over the past decades has 

been among the top 10% of earners – a flat tax fails to 

capture this growth.  

Illinois is 1 of only 4 states that mandates a flat tax in its 

constitution.  

33 states, D. C., and the Federal Government use a fair tax 

structure  

States with a fair tax, on average, grow their 

economies as fast or faster than states that do not. 

A graduated income tax rate structure helps create a 

fair tax system by placing a greater tax burden on 

affluent families than on low and middle income 

families, when tax burden is measured as a percentage 

of income. (CTBA)  



THE FLAT TAX IS UNFAIR  



ILLINOIS TAX BURDEN  



IT JUST MAKES SENSE  

 

 

AMENDING THE ILLINOIS CONSTITUTION TO ALLOW A 

FAIR TAX WOULD RESULT IN A TAX CUT FOR 90 

PERCENT OF ILLINOISANS AND RAISE AN 

ADDITIONAL $1-$3 BILLION TO REPAIR THE DAMAGE 

DONE BY THE BUDGET IMPASSE. A FAIR TAX WOULD 

MAKE SMART INVESTMENTS IN BUILDING THRIVING 

COMMUNITIES ACROSS OUR STATE.  

  



THE PROCESS  

Pass a Joint Resolution for a Constitutional Amendment through both the Illinois House and Senate by May 10, 2018  

The resolution requires 3/5 vote.  

There is no veto.  

STEP 1  

The question is placed on the ballot for the 2018 general election.  

STEP 2 

If we vote in favor, the constitution is amended.  



NEXT STEPS  

1  

2 

Contact your state senator and state representative 

to express your support for a fair tax!  

Attend the next town hall meeting/cluster gathering.  

Legislators vote to put the fair tax on the ballot as 

a constitutional amendment  

3 SPRING 2018  

4 NOV. 6, 2018  

YOU vote for Illinois to adopt a fair tax structure  



QUESTIONS 




